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INVESTMENT & SOCIAL RETURNS

Dear Fellow Shareholder,

It was fantastic to see so many of our shareholders
in nine cities during our November 2019
Shareholder Pr ns which came to a
close last month. Please let us know how we can
improve our presentations for next time. We hope
to see you all again in May 2020.

Another excellent Future Generation Investment
Forum was held in Melbourne and an exciting line-
up of our Australian and global fund managers
presented their high-conviction investment ideas.
You can watch the video and provide your
feedback.

During November, the Future Generation Global
investment portfolio increased 5.2% for the month,
outperforming the MSCI AC World Index (AUD)
which rose 4.3%. The Future Generation Australia
investment portfolio increased 2.2% as the
S&P/ASX All Ordinaries Accumulation Index rose
3.1%.

Since inception, Future Generation Australia’s
investment portfolio has increased 9.8% per
annum and Future Generation Global’s investment
portfolio has increased 10.3% per annum. This
performance has been achieved with less volatility
than their respective indices, as measured by
standard deviation. The spread between the broad
equities strategies is currently 47.4% long equities,
33.7% absolute bias, 10.4% market neutral and

"Based on 12 December 2019 share price of $1.165 per share
“Based on 12 December 2019 share price of $1.275 per share.

8.5% cash for Future Generation Australia, and
55.4% long equities, 35.0% absolute bias and 9.6%
cash for Future Generation Global.

Future Generation Australia and Future Generation
Global are currently trading at attractive discounts
to net tangible assets (NTA) of 9.1%" and 13.7%"".
We continue to call shareholders for whom we
have telephone numbers to receive feedback and
discuss Future Generation’s investment and social
returns.

In a column for the Al
Future Generation Founder Geoff Wilson AO
discussed the dynamics of listed investment
companies and the opportunity that discounts
present.

inancial Review,

Kind regards,

Louise Walsh
Chief Executive Officer

November 2019
Investment Update

$30.6m

SOCIAL
INVESTMENT

Future
Generation
Global 2019

Future
Generation i
Australia 2019 :

2019 total social
investment

2019 annualised
management fees,
performance fees i
and services forgone i

Total fees
forgone since
inception to 2019

$54.0m



https://www.youtube.com/watch?v=nPEpF5YGmJU&feature=youtu.be
https://www.surveymonkey.com/r/LPSZFLB
https://www.youtube.com/watch?v=VXI49RGSL94&feature=youtu.be
https://www.surveymonkey.com/r/LP2FLTH
https://futuregeninvest.com.au/2019/12/10/geoff-wilson-sees-significant-lic-opportunities/
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Investment portfolio performance

Performance
(pa since Sept 2014)

Net tangible assets Gross assets

before tax’

128.19¢ $512.6m 9.8%

Market
capitalisation”

Net tangible assets Volatility’
after tax and
before tax on

unrealised gains

128.04c

7.3%

S&P/ASX All Ordinaries
Accumulation Index: 10.8%

$475.9m

Fully franked
dividend yield

2019 annualised
fully franked
interim dividend

Net tangible assets
after tax

124.28c 4.8c 4.0%

“The NTA before tax figure is after the payment of $571k (0.14 cents per share) in tax during the month.
Based on the 29 November 2019 share price of $1.195 per share and 398,238,435 shares on issue.
“Volatility is measured by standard deviation.

Since

inception

Performance at 6 Fin 1 3yrs %pa
30 November 2019 mths YTD yr %pa (Sept-14)
Future Generation Australia 8.9% 21.5% 19.4% 10.5% 9.8%
S&P/ASX All Ordinaries Accumulation 9.29% 26.5% 25.9% 12.6% 87%

Investment performance and index returns are before expenses, fees and taxes.

Future Generation Investment Company Limited (ASX: FGX) ABN: 97 063 935 553

0% management fees

Fund manager allocations 0% performance fees

Cash and term

BAEP

dePOSits Bennelong Australian Equity Partners
| QveG .
CAPITAL
Investment Manager 8.5%
CENTENNAL
LHC o PARADICE
17.4%
$ vinva Future
CRG :i  (Generation
o ‘ Australia
m 3.5% ‘ INVESTMENT & SOCIAL RETURNS
3.7% \ REGAL
Firefr FUNDS MANAGEMENT
6.9%
f(‘ WATERMARK
5.1%
5.6% ) ELEY GRIFFITHS
SANDON CAPITAL crROUP

Wilson

Asset Management

[6 L1 CAPITAL
<|' COOPER

INVESTORS

17.4% fund manager breakdown
I long equities 47.4%

CBG Asset Management 2.7% Centennial Asset Management — 1.6% Absolute bias  33.7%
Vinva Investment Management 2.5% Smallco Investment Manager 1.6% I Market neutral 10.4%
Tribeca Investment Partners 2.4% QVG Capital 1.3% Cash 8.5%
LHC Capital 2.3% Lanyon Asset Management 1.0%

Sage Capital 2.0%

During the month, Future Generation Australia exited its investment in Sandon Capital Investments Limited (ASX: SNC), a direct
listed investment company. Future Generation Australia continues to hold a 4.5% position in the Sandon Capital Activist Fund.
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Investment portfolio performance

Net tangible assets Gross assets Performance

before tax

147.69c $582.0m 10.3%

Market
capitalisation”

Net tangible assets Volatility’
after tax and
before tax on

unrealised gains

147.31c

8.5%

MSCI AC World
Index (AUD): 10.0%

$496.5m

ESG aware”
(of the portfolio)

Net tangible assets
after tax

2019 fully franked
dividend

138.70c 98.0%

"Based on the 29 November 2019 share price of $1.265 per share and 392,455,012 shares on issue.
*Volatility is measured by standard deviation.
“Based on the 2018 Annual Report.

1.5c¢

(pa since Sept 2015)

Since

inception

Performance at 6 Fin 1 3yrs %pa
30 November 2019 mths YTD yr %pa (Sept-15)
Future Generation Global 10.7% 20.1% 18.4% 14.3% 10.3%
MSCI AC World Index (AUD) 14.9% 27.3% 22.6% 15.3% 1.5%

Investment performance and index returns are before expenses, fees and taxes.

Future Generation Global Investment Company Limited (ASX: FGG) ABN: 52 606 110 838

0% management fees

Fund manager allocations
0% performance fees

Cash and term
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The Future Generation
companies provide exposure
to leading Australian and
global fund managers.

Future Generation Australia fund managers:
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Future Generation Global fund managers:
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Fund manager in focus:

About us

Founded by Shane Finemore in 2008, Manikay Partners is
a partnership based global investment management firm.
Manikay is SEC-registered and headquartered in New
York with offices in London and Sydney. The team of
seasoned investment professionals has over 25 years’
industry experience on average.

Our investment style

Manikay adopts an opportunistic approach to investing
and believes there is not one strategy for all market
conditions and that attractive risk-adjusted returns can be
achieved by constructing a portfolio with a diversified set
of risks across multiple timeframes. By combining two
market-neutral strategies, arbitrage and trading, with a
long-term value investment strategy, Manikay creates one
portfolio designed to compound over the long term while
protecting capital on the downside. The trading and
arbitrage strategies focus on hard catalyst events and
attempt to take advantage of perceived mispricings in the
market. The investment strategy takes a long-term value
approach, seeking to purchase high quality businesses
with a sustainable edge and high returns on capital that
are trading at a significant discount to intrinsic value
estimations.

Our market outlook

Manikay maintains an approximately equal amount of risk
exposure in the trading and arbitrage strategies and
investment strategies. Manikay believes any resolution of
the US-China trade war will lead to a significant increase in
global merger activity.

Future
Generation
Global

Manikay Global Opportunistic USD Fund
performance

Performance at
30 November

For more information, visit manikaypartners.com



https://www.manikaypartners.com/

