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Dear Fellow Shareholder,

Investment Portfolio Performance

In October, the Future Generation Global (ASX: FGG)
investment portfolio outperformed the MSCI AC World Index
(AUD), with the investment portfolio increasing 0.5%  during
the month while the Index fell 0.3%. The Future Generation
Australia (ASX: FGX) investment portfolio increased 1.2%" and
the S&P/ASX All Ordinaries Accumulation Index rose 2.1% for
the month. In the financial year to date, the FGX investment
portfolio has outperformed by 9.0% and the FGG investment
portfolio has outperformed by 9.3%".

Since inception, FGX’s investment portfolio has increased
8.5% per annum and FGG’s investment portfolio has
increased 10.2%  per annum, outperforming their respective
benchmarks. This investment portfolio outperformance has
been achieved with less volatility than their indexes, as
measured by standard deviation.

Virtual Investment Forum

We launched the second Future Generation 1al

nvestm on 15 October to great success, with
Forum content viewed over 50,000 times in the first week.

In case you missed it, w: Future Generation Global
Chairman Belinda Hutchinson AC in conversation with former
Macquarie Group Chief Executive Officer Nicholas Moore.
Belinda and Nicholas' conversation was covered by 1

AUST N and Sydney Morning :

Watch a panel discussion with Wilson Asset Management's
Geoff Wilson AO, Eley Griffiths' Ben Griffiths and Antipodes'
Jacob Mitchell, and 22 high conviction investment ideas
from our FGX and FGG fund managers. The p and

tment 1s were covered by the Australian Financial

Review.

Livewire covered Belinda and Nicholas’
cussion and

,the p

Conversations with Future Generation podcast

I look forward to sharing with you episode eight of
Conversations with Future Generation next week with Mark
Nelson, Chairman at Caledonia Investments.

isten to episode seven where | spoke with Grok Ventures
Global Equities Portfolio Manager Armina Rosenberg. We
discussed Armina’s career journey, technology valuations
and the companies she is watching closely such as Zoom
(NASDAQ: ZM) and Slack (NYSE: WORK). Our discussion was
covered by the A evi

Conversations with Future Generation is available on tify,
, gle Pe and Pod!

In the media

During the month | spoke with Gemma Dale for the nabtrade
podcast series, discussing Future Generation’s

unique model, impact and ethical investing, and the impact of

donations in the non-profit sector.

Kind regards,

VAW

Louise Walsh

Chief Executive Officer

“Investment portfolio performance and Index returns
are before expenses, fees and taxes

October 2020
Investment Update

$41.2m

SOCIAL
INVESTMENT
TO 2020

$4.8m

Future
Generation

Australia 2020:

2020 total social
investment

2020 annualised
management fees,
performance fees

and services forgone i

$13.1m

 $5.7m

Future
Generation
Global 2020

Total annualised
fees forgone
since inception to
2020

$69.6m



https://futuregeninvest.com.au/virtualforum/event/october-2020/
https://futuregeninvest.com.au/virtualforum/october-live-stream/
https://futuregeninvest.com.au/2020/10/16/ex-macquarie-chief-nicholas-moore-sees-optimism-coming-through-innovation/
https://futuregeninvest.com.au/2020/10/16/glimmers-of-positive-lessons-in-covid-recovery-says-ex-macquarie-boss/
https://futuregeninvest.com.au/virtualforum/discussion-panel-nine-ways-to-play-the-recovery-trade-with-our-future-generation-fund-managers/
https://futuregeninvest.com.au/virtualforum/event/october-2020/
https://futuregeninvest.com.au/2020/10/12/nine-ways-to-play-the-recovery-trade/
https://futuregeninvest.com.au/2020/10/16/future-generation-fundies-share-their-22-hottest-stock-tips/
https://www.livewiremarkets.com/wires/nicholas-moore-leadership-investing-and-philanthropy
https://www.livewiremarkets.com/wires/making-money-in-your-second-bull-market
https://www.livewiremarkets.com/wires/22-high-conviction-stock-picks-from-future-generation-fund-managers
https://futuregeninvest.com.au/2020/10/25/armina-rosenberg-conversations-with-future-generation-episode-six/
https://futuregeninvest.com.au/2020/10/26/why-armina-rosenberg-likes-zoom-slack-and-tiktok/
https://open.spotify.com/show/56T6zK3QIviNYctavW1QgQ
https://podcasts.apple.com/au/podcast/conversations-with-future-generation/id1514040880
https://podcasts.google.com/feed/aHR0cHM6Ly9mZWVkLnBvZGJlYW4uY29tL2Z1dHVyZWdlbmludmVzdC9mZWVkLnhtbA
https://futuregeninvest.podbean.com/
https://futuregeninvest.com.au/2020/10/26/how-to-do-good-and-make-money-nabtrades-your-wealth-with-gemma-dale/
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Investment portfolio performance

The below NTA figures are after the fully franked interim dividend of 2.6 cents per share that was
paid on 30 October 2020. The shares traded ex-dividend on 19 October 2020.

Net tangible assets Net tangible assets Investment
before tax before tax portfolio
cum dividend ex dividend performance

(pa since Sept 2014)

122.26¢ 8.5%

124.86¢

Annualised fully
franked interim
dividend yield’

Net tangible assets Gross assets
after tax and
before tax on

unrealised gains

122.11c 4.5%

$496.0m

Dividends paid
since inception
(per share)

Market
capitalisation’

Net tangible assets
after tax

24.7c

119.70c $460.4m

“Based on the 30 October 2020 share price of $1.15 per share and the annualised fully franked interim dividend
of 5.2 cents per share. Future Generation Australia has 400,343,988 shares on issue. During the month, 922,471
shares were issued under the Dividend Reinvestment Plan for the interim dividend.

Since
Investment portfolio inception
performance 1 6 Fin 1 3yrs 5yrs %pa
at 31 October 2020 mth mths YTD yr %pa %pa (Sept-14) Volatility"
Future Generation Australia 12%  17.6% 1.5% 3.0% 7.2% 8.3% 8.5% 1.7%

S&P/ASX All Ordinaries 21%  10.9% 65% 48% 72%  57%
Accumulation Index

Investment performance and Index returns are before expenses, fees and taxes.
"Volatility is measured by standard deviation.

Future Generation Investment Company Limited (ASX: FGX) ABN: 97 063 935 553

Fund manager allocations

Cash and term

0% management fees
0% performance fees

BAEP

deposits
Bennelong Australian Equity Partners
| QVG
CAPITAL
9.3% o
Smalico ez
Investment Manager
LHC CAPITAL
CENTENNIAL \ PARADICE
s AGE 17.0% :.‘ .,0‘ INVESTMENT MANAGEMENT
vinva i \
Tb EEEEEEEEEEEEE i Future
Iribeca ii @Generation
CBG o = Australia
440/ ‘ INVESTMENT & SOCIAL RETURNS
. (<]
Firetrai \
INVESTMENTS
7 AL
- FUNDS MANAGEMENT
Aennelong
/ Long Short Equity \ 4.8%
4.8%
O,
SANDON CAPITAL 5.3%
3 ELEY GRIFFITHS
GROUP
[6 L1 CAPITAL
° Wilson
CI) EQQP]\ER Asset Management

17.0% fund manager breakdown

) I lLong equities 44.1%
CBG Asset Management 2.6% . LHC Capital 1.7% Absgluctle bias 38.4%
Tribeca Investment Partners 2.4% Smallco Investment Manager 1.6% I Market neutral 8.2%
Vinva Investment Management 2.3% . QVG Capital 13% Cash 9.3%
Sage Capital 2.1% Lanyon Asset Management 1.0%
Centennial Asset Management 2.0%
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Investment portfolio performance

The below NTA figures are after the fully franked dividend of 2.0 cents per share that was paid on
23 October 2020. The shares traded ex-dividend on 12 October 2020.

Net tangible assets Net tangible assets Investment

before tax before tax portfolio

cum dividend ex dividend performance
(pa since Sept 2015)

158.10c 156.10c 10.2%

2020 fully franked
dividend

Net tangible assets Gross assets
after tax and
before tax on

unrealised gains

154.67c¢ $621.2m 2.0c

ESG aware”
(of the portfolio)

Market
capitalisation”

Net tangible assets
after tax

144.68c $528.5m 98.8%

"Based on the 30 October 2020 share price of $1.345 per share and 392,947,106 shares on issue. During the month,
492,094 shares were issued under the Dividend Reinvestment Plan for the June 2020 dividend.
Based on the 2019 Annual Report.

Since
Investment portfolio inception
performance 1 6 Fin 1 3yrs %pa
at 31 October 2020 mth mths YTD yr %pa (Sept-15) Volatility"
Future Generation Global 0.5% 1.4% 8.3% 14.4% 12.0% 10.2% 9.1%
MSCI AC World Index (AUD) -0.3% 5.6% -1.0% 2.9% 8.6% 9.1% 10.5%

Investment performance and index returns are before expenses, fees and taxes.
Volatility is measured by standard deviation.

Future Generation Global Investment Company Limited (ASX: FGG) ABN: 52 606 110 838

0% management fees

Fund manager allocations
0% performance fees

Cash and term

deposits MAGELLAN
Morphic 13.3%
0.9%
2.8%
\ CALEDONIA
AVENIR "
Future
Generation

Z Eierston CaprmaL 5.4%

Global

INVESTMENT & SOCIAL RETURNS 11.1% .
o \ y/ ()) COOPER
PARTNERS [
6.1%

@ Antipodes 2217 8.9%

MARSICO

CAPITAL MANAGEMENT"
PARTNERS

nikko

Nikko Asset Management

B | ong equities  70.2%
Absolute bias 16.5%
Cash 13.3%

During the month, Future Generation Global exited its holdings in the Morphic Global Opportunities Fund and the
Antipodes Global Fund, and made an investment in the Antipodes Global Fund — Long.
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Fund manager in focus:

Future
Generation
Global

nikko

Nikko Asset Management

About us

Driven by a passion for uncovering future quality investments,
Nikko Asset Management (Nikko AM) builds concentrated
global equity portfolios that aim to deliver a strong track
record of outperformance. The global equity team comprises
seven investment professionals, with an average 22 years’
industry experience. The team’s size, culture and flat
structure fosters discussion of ideas and themes.

Top 10 holdings at 30 September 2020
(in alphabetical order)

> [
accenture [,\Adobe amazon ssLabCorp
-
ACN ADBE AMZN HFG LH
us Us us GR US
lmnnl
LEIC 22 Micosot PRoGrEsmE SONY  Tencent i
LHCG MSFT PGR 6758 700
us us uUs JP HK

Nikko Asset Management Global Share Fund

Our investment style

The Global Equity strategy seeks to achieve long-term
capital appreciation by investing in future quality
companies with sustainable growth characteristics at
attractive valuations which, the investment team believes,
will lead to outperformance over the full market cycle. It is
a fundamental, bottom-up research strategy; sector and
country allocations are a function of stock selection. It is a
concentrated, high-conviction portfolio comprised of 40
to 50 stocks.

Our market outlook

Dealing with coronavirus has accelerated changes that
were already taking place; the migration of data to the
Cloud, the enabling of more flexible working or the shift of
healthcare into patients’ own homes and out of hospitals.
Nikko AM believes that these changes address major
societal shifts that will persist long after the development
of a vaccine.

Nikko AM has taken profit in some stocks in recognition
of them pulling forward of demand and has been
investing the proceeds to increase positions in

Nikko Asset Management Global Share Fund

Performance at 1
30 September 2020 yr
Nikko AM Global Share Fund’ 15.3%
MSCI AC World Index (AUD) 3.9%
Outperformance +11.4%

Investment portfolio performance is before fees and taxes

companies that have been negatively impacted by the
coronavirus, but hold strong long-term Future Quality
credentials. Compass Group (LON: CPG) and HDFC Bank
(NYSE: HDB) are good examples.

September saw a marked increase in share price volatility
in stocks deemed most insulated from the adverse impacts
of the coronavirus. Nikko AM suspects that this volatility will
persist for some time as the real strengths of economies
are revealed. With other asset classes looking more
expensively valued than equities, Nikko AM remains
constructive on markets.

Why we support Future Generation

Nikko AM strongly believes that considering environmental,
social and governance (ESG) factors is inherent to long-
term corporate value creation, and contributes to the
realisation of the company’s sustainable growth. Supporting
Future Generation Global aligns with Nikko AM’s core
company values and the United Nations’ sustainable
development goals. Nikko AM believes that giving back to
society is a key function of a fiduciary and ensures a bright
future for the next generation.

Since

3 5 10 inception

yrs yrs yrs %pa (Nov-95)
18.0% 14.3% 15.5% 8.4%
10.4% 9.8% 12.7% 6.8%
+7.6% +4.5% +2.8% +1.6%

and assumes reinvestment of distributions

For more information, visit nikkoam.com.au



https://www.nikkoam.com.au/
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The Future Generation companies provide exposure to leading Australian and global fund managers.

Future Generation Australia fund managers

PARADICE

INVESTMENT MANAGEMENT

REGAL

FUNDS MANAGEMENT

. -
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INVESTORS ROUP Asset Management
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INVESTMENTS
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Future Generation Global fund managers
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Our designated charities

Charity in focus: ~

1y Q N
Q&u( United \!—/(—) REACH
as (652 OUT.oom| SANE AUSTRALIA

Lighthouse Future SRR oo L pied
Foundation Generation

A place where Au StI‘dlld ...............................................................................................................................
homeless kids belong INVESTMENT & SOCIAL RETURNS

About Lighthouse Foundation

B S

foundation

. 1. %’ R’ Fﬁ”gﬁ‘”&h : IEightL\ouse
‘oundation
variety €Dl Bt ireate?

AUTRALANG)
MUUSIC FOLMDATICN homeless kids belong

Lighthouse Foundation provides young people who are
homeless and from backgrounds of long-term neglect and
abuse with a home, a sense of family and around-the-
clock therapeutic care that is individually tailored, trauma

G "‘ mirabel

informed and proven to WOTrK. FOr OVEI 30 YEAIS, ettt ittt ettt et et e et et e e et e e e e e e e e e e e e e e e

Lighthouse has successfully supported over 1,000 young

people to break the cycle of homelessness, move into 4 .. o ..

employment and educational opportunities, and heal from Black Dog SVINEY 1 -

their trauma. Read a Q&A with Founder of Lighthouse Institute §‘.[DN.EY g ngﬁgfﬂy e i k youthfocus
g:a:‘:l’:nd Mind ’ K|dsmg!QV|LQ§

Foundation, Susan Barton AM here.

Lighthouse Foundation and Future

Generation Our pro bono service providers

Future Generation’s investment in Lighthouse secures the
operations of four of the 10 Lighthouse homes. Over 100
vulnerable young people have permanently ended their
state of homelessness with Future Generation’s support. i1 <%y ——
The support also enabled Lighthouse to pilot innovations \A}\s[sletsf\)dgnagement LINK., . CommSec / Steadfast” ertons BOE]IC]B(I)H] PWN.
to combat homelessness among high-risk groups. . SemmRontER T

For more information, visit
el e R e YoYU ISY=) Ko 10T aTe F= 1A o) 8 T e - L 1

AtcouNTANTS

PITCHER PARTNERS | MONT ~ complispace  Lonsec

1amvres


https://futuregeninvest.com.au/2020/11/12/qa-with-founder-of-lighthouse-foundation-susan-barton-am/
http://lighthousefoundation.org.au/

Fund Manager Investment Strategy % of Gross Assets

Future

Generation Benmelong Austialin Equties Parners | Bennelong Australen Eautes und S o
Australia Mid Copflong Short Equities Funds (spit outbelow) i
MV ESTMENT & SOCIAL RETURNS Paradice Investment Management Paradice Australian Mid Cap Fund Long equities 6.6%
parad,ce Long ShortAustra“anEques Fund .................... Absomte .b.i;a.s. e 4 5%

.R.e..g.a.l Funds Managemem e Rega| Austra“anLong ghortEqwty Fund ......................... Absomte b|as ............................ 1 o 9%
Sma”/Emergmgcompames Funds (spmombelow) ..................................................... 74%

Fund manager ey Grfiths Grous E|ey anﬂths Groupsma” Compames Fund P Longeqwnes ............................. 61%
allocation and E|ey Gnmths GroupEmergmg Compames Fund e LongequeS ............................. 13%
investmentsat | Worsstnan nrsetmnenzyres e
Cooper Investors Cooper Investors Australian Equities Fund Long equities 5.3%

market value as T
Long Short/Australian Equities Funds (split out below) 4.8%

at 31 October I N T LT ERIITTILIREY TR LT P R ESPPEERPR LN PN
L1 Capital L1 Capital Long Short Fund Absolute bias 2.7%

2020 |_1Cap|ta|Austra|,an Equ|t,es|:und e Longequmes ............................. 21%
SandoncapltalSandonCapltalActMStFund .................................... Abso|uteb|as48%

Benne|ong|_ong ShortEqu,ty Managemem Benne|ong|_ong ShortEqwty Fund .............................. Market neutra| ............................ 4 7%

........................................... Absomte Retum/nghconwctlonFunds(sp“tombelow)44%

e e F|retra,|Abso|uteRetumFundMarketneutra|35%

|:|retra,||_||gh COHVIC“OH Fund e Longeqwnes ............................ 09%

CBG Asset Managemem T CBG Asset Austra“anEqumeSFund ............................. Longequmes e 2 6%
Tr,becamvestmempamersTr,becaA|phap|u5Fund ........................................ Abso|uteb|asz4%

vaa lnvestmemManagemem ............. vaa AUStrahanEqumespund .................................. Longeqwnes e 2 3%

Sage Cap|ta| T gageCap|ta| Equ|typ|u5[:und ................................... Absomte b|as ............................. 21%

Cemenma| Asset Managemem P TheLeve| 18 Fund .............................................. Absome b|as ............................ 2 o%

LHC Cap|ta| e LHC Cap,ta| Austra“a nghconwctlon Fund ...................... Absome b|as ............................. 1 7%

Sma”CO InvestmemManager B .S.r.n.a.”.c.(; BroadcapFund ......................................... Longeqwnes ............................. 1. 6%

QVGCap|ta| P QVGOpportunmesFund ........................................ Longequmes ............................. 13%

Lanyon Asset Managemem B Lanyon .A.U.s.t.réii.a.n. .V.é;l.u.e. Fund ................................... Absome b|as ............................. 1. O%

Cash and term deposits 9.3%



Fund manager Investment Strategy % of Gross Assets

Future
Generatlon Magellan Asset Management Magellan Global Fund Long equities 12.3%

GIOD AL oo

INVESTMENT & SOCIAL RETURNS Caledonia Caledonia Fund Long equities 1.1%
Cooper Investors Cooper Investors Global Equities Fund (Unhedged) Long equities 11.1%
Fund manager Marsico Capital Management Marsico Global Fund Long equities 9.6%

allocation and
investments at
market Value as Munro Partners Munro Global Growth Fund Absolute bias 6.7%

at 31 OCtObel‘ ........................................................................................................................................................

2020 Antipodes Partners Antipodes Global Fund - Long Long equities 6.1%
VGIParmerS ............................. V GlparmerSFunds ........................................... A bSOIUtebIaSSS%
E”erston Capltal .......................... E”erston GlObal Mld Sma” CapFund .......................... Long equmes ............................... 5 4%
Avemr Capltal ............................ A Vemr GlObal Fund ........................................... A bsomteblas ............................... 31%
WCM InvestmentManagemem ............ W CM Qua“tbebal GrOWth Fund(Hedged) ................... Long equmes e 2 9%
Paradics vesmantManagrent  Paradics lobel Sl Md G Furd Uhedged)
Morph]CAssetManagemem .............. Morphlc Ethlcal Equmes Fundlelted ......................... A bsomteblas .............................. 09%

Cash and term deposits 13.3%



