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GEOFF WILSON AO: My name is Geoff Wilson and you’ve dialled into the FGX and FGG, that’s
Future Generation Australia (ASX: FGX) and Future Generation Global (ASX: FGG) webinar. This
is your company and thank you all for sending in a lot of questions, some really good quality
questions which we’ll be answering a little later in this hour webinar and in terms of what we've
got today, I'll just give you the intro and I'll be around for questions and answer, but we have
obviously this seminar or the company is led by Caroline Gurney who'’s joined us recently as
CEO of the Future Generation entities. Now we’re incredibly excited that we were able to get
Caroline to join us. Now as you would be aware that we had a very extensive search for a new
CEO. One of the best search firms in the world they say Egon Zehnder was doing the work for
us and we're very excited to have Caroline join the team and really going to be the one that’s
leading Future Generation into the future and in terms of the plans there, Caroline I'm sure will
run through some of her plans, but from my perspective, it's very exciting what we're looking for
both FGX and FGG going forward. Also, Martyn McCathie who is an Investment Specialist with
us, he's on the IC’s of both FGX and FGG joined recently and he’s been doing a lot of the
numbers behind the scenes for quite a few years, so Marty will be joining us as well. In terms of
the results for the year just gone, I think the real highlight in a market that’s been very challenging
and difficult at some points in time and you’ve all the seen the performance of the FGX and FGG
in terms of the underlying funds’ performance, but to me the real highlight was the ability to
increase the dividends quite significantly. With FGX it was an increase of 15.4% in the dividend
and with FGG it was a 200% increase in dividend. Why were we able to do that? It was the
ability to work with the profit reserve which the FGG Accounting team and the Auditors had been
going through the treatment of profit reserves and realised we were able to significantly increase
our profit reserves, so with FGG we’ve nearly got 8 years of dividend and that’s assuming that
the interim dividend is actually, well the final dividend is paid twice a year, so the next interim
dividend and the final, now let’'s assume they’re the same and with FGX we’ve got about 5 years
of dividends up our sleeve, to me that’s a fantastic position to be in. Now we all know with listed
investment companies one of the drivers, the marginal buyer is a self-managed super fund and
one of that drivers is that growing stream of fully franked dividends and now we’re in a position
where both FGX and FGG now historically we kept 2 years of dividends up our sleeve, now

we've really got a great scope to continue to grow that dividend over time and deliver that to
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shareholders. Both FGX and FGG are trading at discounts at the moment. My view is that’s a
great opportunity and we’re blatantly aware of that and Caroline and her team working with the
Wilson Asset Management team have got a really good strategy going forward and | think it will
just be a matter of time before both FGX and FGG reflect what their true worth, the share prices
will and that’s having them trading at NTA, if not a premium and historically you'd be aware being
medium long term shareholders that both FGX and FGG have traded at premiums historically.
We had a period there without a CEQ, so really it's great to have Caroline on board now. [Ill
pass over to Caroline and Caroline if you can just give us a little bit background for the
shareholders of your CV and then probably just talking about the results and where you see the

companies going.

CAROLINE GURNEY: Thank you Geoff. As Geoff said | actually commenced towards the end
of last year and in terms of my CV, | mean you can see it there on the slide, | actually was working
for UBS which is probably one of the leading investment banks in Australia and before that | was
with Citi Group and | was really responsible for some telling the story to all of the opinion formers
about what we were actually doing and what we were trying to do in the position and helping
our clients in terms of what they want to do and helping them achieve that. One of my greatest
things | think was | set up the UBS Foundation in Australia, | worked within Age Specific and
when | was running the sort of the Communications and Marketing team looking at all their
strategy about how we connected with our clients through whether it was the private banks, the
investment bank or asset management and before that | was in the UK and | was a partner at a
sort of pretty much the number one marketing firm there which actually worked on a number of
pension funds, a number of fund managers and a number of big sort of banks, a lot of experience
but when | went onto FGX which was 3 years ago, | loved it. | just love the fact that it was all
about social investment returns. It's such an amazing model that whole passion with profit and
what | really want to develop and | think really was there and | think what you all believe in is
that whole strategy of having the investment and getting a return, but also making a difference
and making a difference in sort of the social world and the not for profit world which is also
analysed along the way you get with your investment returns, so our vision is to grow the funds
once we're obviously trading at a premium. But now if we look at the slide on Portfolio
Performance, for me it's a great time with both Future Generation entities we’re entering into
that period where we can pay an increasing dividend yield which is supported by that strong

profit reserve as Geoff said, but we're also providing investors with that diversified portfolio
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exposure to those sort of Australian and global equity managers that you really can’t get access
to in many other ways and thereby regenerating investment returns with less volatility which |
think is really important at the moment in these market conditions. Interms of this, the FGX slide,
as Geoff mentioned looking at this profit reserve 31, 32.1 cents per share, that's 5.4 years
dividend coverage and up as Geoff said 15.4% on last year. The yield there is 4.5 and this chart
shows and the one on the following page it's always about increasing those fully franked
dividends and I think that’s really important because we need to make sure that we're increasing
them at a regular base and | think with Future Generation Australia like they have been going
up steadily since inception. And then if you look at the next slide which is for Future Generation
Global,  mean as Geoff said 200% increase on fully franked 4 year dividend, you can see since
2016 where it’s actually gone up in terms of those dividends, so now we’re doing that interim
and final of 3 cents per serve that’s 6 which is | think it's a really good story and that’s something
we want people to be more aware not of and to tell it better. On the subject of dividends,
something that we have just got which is really exciting for us, we’ve just reviewed an analysis
from J.P. Morgan on the performance of dividend yield paying entities in the ASX. What that
research shows is that shareholders who want a smoother ride in especially these tabular
markets, should look at companies in the ASX that are paying a dividend yield above the market
average and this is because companies that pay above market average dividend yields have
found to be outperformed the ASX ordinaries on a 3 year, 5 year and 10 year basis, but they’'ve
also enjoyed significantly lower volatility from the benchmark index over those time periods
measured by standard deviation. With both FGX and FGG paying above average dividend yield,
we believe this positions the companies for US shareholders much better for the future as well.
Looking at the next slide in terms of the investment performance. FGX it's really strong like 3.6%
1year outperformance, 3.2, 3 year outperformance and then 2.5 since inception. FGG, what can
| say it's been a very touch 6 months for a few of us sort of key portfolio managers and we've
read about that in the newspapers and this has had a knock on affect. What | am really very
happy with and is working incredibly well is this Investment Committee that we have. We've got
some of the best asset allocators and they're addressing this on a very measured and
appropriate way and the way we actually look at our allocations to make those portfolio changes.
It's really important for us to deliver optimal returns to you so that we can also maximise our
investments to our charitable partners which | will come to later. At the moment with these sort
of high levels of global market volatility and uncertainty, we’ve got this perfect storm, the

pandemic, inflation, major conflict in Europe, but | really feel and looking at the names of our
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fund managers they've been top performers over many, many years. We've got every
confidence they’re going to deal with the ongoing market conditions and continue to perform
over the long term. As Geoff said, as a shareholder and owner of these companies which you
are, you’re in a great position. We're announcing the 200% increase in our fully franked dividend
and we’re making that commitment to pay you that interim fully year dividend for the first time in
our history for FGG and that's because of that very healthy profit reserve and that’s secured or
ring fenced as you are by the company so you have peace of mind as a shareholder that you
have that dividend cover. What is exciting is that FGG which has mainly been a gross stock with
not much vyield is coming into its own and it’'s going to profit shareholders with a very nice
growing stream of fully franked dividends well into the future. Interms of discounts which Geoff
made reference to, the discount to NTA, FGX and FGG, to me they look like good value and |
think having shareholders who believe in the medium and long term vision on the register is
really important. It does take time to tighten up the share register. | love the story that Geoff
talks about in terms of WAM Research (ASX: WAX) and out of all the WAM LIC’s it took the
longest to trade to NTA, 7 years. I'm determined this is nowhere going to be that long, but | think
and | take great sort of comfort in the fact that Geoff and his team they’ve done it all before,
they’ll do it again and we know what we are doing. I'm sure Geoff will want to add to that later,
but | think Marty will also go through the advantages of LIC’s like consolidation in the sector, a
growing shareholder base. During 2020 when so many companies were cutting dividends,
LIC’s were actually increasing dividends. But what we’re also finding out from you is you want
to hear more about what our portfolio construction is, so I'm now going to hand over to Marty
who has just joined the Investment Committee after working on it for quite a while to go through

what that construction is. Over to you Marty.

MARTYN McCATHIE: Thanks Caroline and thanks for joining us this afternoon everybody. As
Caroline said | just wanted to take a few minutes to run the portfolio construction of both FGX
and FGG, and at the forefront what we’re trying to do with both companies is construct a portfolio
of boutique fund managers and a blended portfolio that is giving shareholders diversity. The
role of the Investment Committee is to select those managers and those boutique managers
that we think have demonstrated the ability to add performance and value over time and what
we’re looking to do there we’re looking to construct a portfolio with market neutral and in the
case of FGX, market neutral in the case of both entities absolute bias managers to along with

the traditional long equity managers to provide shareholders with that reduced volatility and |
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guess the benefits of that portfolio construction that we go through is spread of risk for
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