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Net Tangible Assets (NTA) figures

NTA before tax

NTA after tax and before tax on unrealised gains

NTA after tax

"The above figures are not diluted for 272,942,948 options on issue with an exercise price of $1.10.

Portfolio

The investment portfolio grew 2.2% while the MSCI World Index (AUD) increased 2.4% in
the first month of the 2017 financial year. The spread between the three broad equities

106.12c

106.16¢

107.28c

strategies is currently 55.9% long equities, 30.9% absolute bias, 6.3% quantitative

strategies and 6.9% cash.
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Future Generation Global
Investment Company Limited

ASX Code FGG
Established Sept 2015
Gross assets $296.0m
Market cap $288.8m
Share price $1.045
Net assets per share (before tax) $1.06
Shares on issue 276,401,385
Options on issue 272,942,948
Management fees 0.0%
Performance fees 0.0%
Annual donation (% of NTA) 1.0%

Investment objectives

e Provide a stream of fully franked
dividends

e Achieve capital growth

e Preserve shareholder capital

Company overview

Future Generation Global Investment
Company Limited (ASX: FGG) is
Australia’s first internationally
focused listed investment company
(LIC) with the dual objectives of
providing shareholders with
diversified exposure to selected
global fund managers and changing
the lives of young Australians
affected by mental iliness.
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Investment strategy allocation (% of assets)

m Long equities

Absolute bias o .
30.9% ® Quantitative strategies

Long equities m Absolute bias
55.9%
Cash

Quantitative strategies
6.3%

Long equities is an investment style that is predicated on holding long only positions and seeks to benefit from positive investment performance of the
assets that are held in the portfolio.

Quantitative strategy is an investment strategy that examines mispricing opportunities in equity markets, using a quantitative, disciplined and
calculated investment approach.

Absolute bias is an investment style that aims to deliver positive returns in both rising and falling markets. Absolute bias funds invest in a wide range of
asset classes and employ various investment strategies (including but not limited to short selling and leveraging).

Fund Managers

@ VAGELLAN  €))COOPER  mikkoar Optimal 170

ASSET MANAGEMENT LIMITED INVESTC )[)\\ NikuoAsset Management FUND MANAGEMENT Capital Management, L.P. '

MARSICO PARADICE eastspnng >y

CAPITAL MANAGEMENT’ I I INVESTOENT MAKAGEVAENT iInvestments

§ Y@AVENIR S VGI
[nsync ‘ CAPITAL MR[RDJF PARTNERS

serman|  Iribeca

Investment Partners

/
/

° ANTIPODES

GLOBAL INVESTMENT PARTNERS

Z Erierston CariaL MANIKAY NEUBERGER

PARTNERS

Charities

BRAIN & MIND
RESEARCH
INSTITUTE

0
c

I\l (&0 headspace

Foundation for Eating Disorders

beyond Eliie BLACK DOG INSTITUTE SYDNEY
Drygen REACH Yills
The National Centre of Excellence O U T' COM ————— s
in Youth Mental Health AUSTRALIA

Service Providers
P

(4
®
€ ... W\ Grommmes vl Boarﬁmim mertons

WATSON MANGIONI

wigr'?dberson lonsec @Rz M e sownons mmmg PWN. SﬁeadfaSt ssiidem@%@[

Level 11, 139 Macquarie Street, Sydney NSW 2000 | GPO Box 4658 Sydney NSW 2001 | ABN: 52 606 110 838
Phone 02 9247 9202 | Fax 02 9247 6855 | info@futuregeninvest.com.au | www.futuregeninvest.com.au
20f4



http://www.mertons.com.au/
http://www.wmlaw.com.au/

Investment Update &
Net Tangible Assets Report I A——

As at 31 July 2016 GLOBAL INVESTMENT COMPANY

Fund manager in focus: Paradice Investment Management

*PARADICE

About Paradice Investment Management B INVESTMENT MANAGEMENT

Paradice Investment Management is a boutique investment manager based in Sydney with additional offices in Denver,
Colorado and San Ramon, California. The uncompromising focus of the Paradice business is to generate investment
performance for its clients, not to accumulate funds under management. We believe that excessive funds under
management can hinder performance, so we closely monitor and constrain capacity as funds grow to their optimal size.
Our overarching goal is to grow our clients’ wealth over the medium to long term.

Our investment style

In the Paradice Global Small Mid Cap Strategy, we adopt a long term-oriented, “bottom-up” approach to investment.
Bottom-up stock picking begins at the company level, with an analysis of the normalized earnings power of that business,
along with a careful review of the strength of the balance sheet and the quality of the management team. Industry and
broader economic considerations are important but secondary to this company-level analysis, and do not drive our
investment process.

We aim to buy shares which we believe are under-priced relative to their long-term potential to compound invested capital.
That potential is typically driven by some competitive advantage, the durability of which is a key focus of our analysis.
Sources of durable competitive advantage may include a better product or service, a more efficient organisational model, a
favourable niche, or a commanding leadership position within an industry. These attributes are not always evident in the
trailing 12-month figures, and some of our best performance results from identifying quality businesses that are temporarily
under-earning relative to their potential.

Our market outlook

We certainly live in interesting times when there is over $10 trillion in sovereign bonds yielding negative rates, the future of
the world’s largest trading bloc (the Eurozone) is facing unprecedented uncertainty, and global growth remains tepid at
best. At the same time, equity valuations are quite high relative to historical norms. Any definitive outlook statement here
would be somewhat overzealous given the curious state of the world in which we are investing, but we are decidedly
cautious.

There are plenty of justifications being offered for today’s equity prices, generally along the lines of relative valuation
compared to bonds, but this is a potentially dangerous path. In our careers, we have observed that in times when other
investors justify high prices by pointing to new paradigms, deviating from timeless valuation principles has proven a costly
error. With that risk in mind, we remain focused on identifying attractively priced businesses with strong balance sheets
and underappreciated compounding potential.

An example of what we look for is our recent purchase of Granges AB, a leading global supplier of rolled products for
producers of brazed aluminium heat exchangers. This Swedish company’s durable competitive advantage derives from its
positioning as the world leader in its particular niche. Granges’ sole focus is on these aluminium materials, giving it a
distinct edge relative to larger competitors in the areas of R&D, optimization of production facilities, and responsiveness to
customer needs. The company is in the process of making a highly opportunistic US acquisition that should widen its
competitive advantage as a global supplier, and the market has rewarded the move handsomely. We initiated our position
when the stock sold off following an earnings report that included an unexpected tax hit. A classic example of investor
myopia, this tax matter impacted one quarter of reported earnings but had nothing to do with the company’s long-term
earning power.

For more information visit,
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Charity in focus: SANE Australia
SANE Australia is a national charity helping the four million Australians affected by complex
mental illnesses including schizophrenia, bipolar, borderline personality disorder, OCD and

severe depression. Through helpline and peer support programs, information services and
advocacy initiatives, SANE works to ensure people affected by complex mental illness have
better support and stronger social connections, experience less discrimination, and live longer
lives.

AUSTRALIA

SANE Australia and FGG

Funding from FGG will help SANE Australia expand on our stigma reduction, awareness-raising and peer support activities
for the 170,000 young people (aged 18-29 years) who are living with complex mental iliness along with their families,
friends and colleagues.

In July this year we launched a national campaign to raise awareness of complex mental illness and the benefits of online
peer support in reducing isolation. Building on the success of , we will expand our support, advocacy
and awareness-raising initiatives focussing particularly on reducing stigma and building stronger connections.

We will ensure more realistic portrayals of how young people in their 20s manage the challenges of living with a complex
mental illness, building on the inspiring examples of and . We will also connect these young people into
a larger community of and create opportunities for them to become involved in promotion and
advocacy initiatives through a new SANE Ambassador program.

Q&A with CEO, Jack Heath
How do you measure success in relation to the FGG funding you are receiving?

Success will be measured in a significant increase in the number of 18-29 year olds engaging with
SANE: using our online forums, contributing to Facebook conversations, accessing our Helpline,
and joining our Speaker and Ambassador programs to raise awareness of stigma and advocate for
better services. We also expect to see an increase in the number of parents, siblings or friends
accessing our programs and services. Learnings from the evaluation of these and other activities
will inform future SANE initiatives and provide us with rich data that can be shared widely with the
sector.

What other support do you need besides funding that FGG investors could assist you with?

Young people today face new challenges as they transition to adult life studying and beginning their working lives in an
increasingly uncertain and frantic world. For the people living with complex mental iliness the pressures are even more
pronounced - their suicide risk is 13 to 45 times higher than the general population. We would welcome introductions to
companies who can help us interact with young people in their 20s. We are also looking to connect with more young
people living with complex mental illness who are willing to share their story on how they manage their daily challenges.

Where will your organisation be in five years time?

In five years time, SANE will be recognised as a leader in leveraging technology to build collaborative partnerships across
the mental health sector to benefit people affected by complex mental illness. We will have more than 100 partners in our
SANE Forums. We will have significantly increased our research and advocacy capacity to ensure that we are moving
closer to parity funding for mental health. An ever increasing number of young people with complex mental illness will
trust SANE as the organisation that can help them find ways to ensure their experience is directed towards the benefit of
others.

For more information on SANE Australia, visit
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